MARKET SPOTLIGHT

2025 Q2 Retall

Houston, TX Metro Area

In Q2 2025, Houston's retail real estate market demonstrated resilience amid broader national headwinds. The local vacancy rate stood at 5.2%, slightly above the national
average of 3.8%, with average market rent at $24.35 per square foot, reflecting a 1.8% annual rent growth. Although demand remained steady with 1.65 million square feet
absorbed, this was modest compared to the 3.9 million square feet under construction. The market cap rate was 7.2%, indicative of healthy investor expectations, though
the 12-month sales volume saw a significant decline of 56.1%, signaling potential investor caution. In contrast, the national market experienced a sales volume increase of
61.8%. Houston’s local economy remained stable, with a 4.2% unemployment rate, 1.4% job growth, and 1.8% population growth, all slightly ahead of national benchmarks,
suggesting the market may benefit from long-term demographic support despite current transactional slowdowns.
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*The information contained in this publication has been obtained from sources generally regarded to be reliable. However, no representation is made, or warranty given, in respect of the accuracy of this information.
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